Appendix III



THE COMMUNITY FOUNDATION

Serving Richmond and Central Virginia

Policy on General Support from Component Funds    
The Community Foundation (“TCF” or “Foundation”) is entitled in its fund agreements with donors to take and receive an annual unrestricted gift to support the Foundation's general charitable purposes.  Unrestricted income from component funds is directed by the Board of Governors in two areas:  to increase the availability of unrestricted resources to support charitable needs in the community; and to support, in part, the current operating expenses of the Foundation. 

The Foundation's operating expenses fall into two areas:  support services to donors and support services to charitable organizations.  In keeping with TCF’s charitable purpose, our objective is to keep operating expenses at a moderate level and to provide a high quality service to all donors and charitable organizations.

Services provided by TCF to donors include administrative, audit, grantmaking, grantee accountability, and reporting functions specific to each component fund.  The Foundation keeps informed on national and regional issues in philanthropy, legislative trends, etc. through its associations with the national Council on Foundations and the Southeastern Council of Foundations.  In cases where funds require special services, TCF reserves the ability to assess an additional charge.  Special services include, but are not limited to, staff research on program models to assist donors in the design or a focused grant program; extra due diligence, high level of transactions, and special publications or plaques in conjunction with a grant award
Services provided by TCF to charitable organizations include information and referral, technical assistance on program and management issues, and community workshops on Foundation programs and related matters. 

The following annual gift levels are applied to TCF’s component funds unless specified otherwise in the letter of agreement creating the component fund.  A minimum annual unrestricted gift of $250 will be taken from all funds.

Unrestricted Endowments,

Field of Interest Endowments       
Up to one percent (1%) of the fund balance per annum

and Designated Endowments

(assessed quarterly).  Example, on a fund balance of 

$100,000, TCF would receive up to $1,000 to support general charitable purposes.  

Donor Advised Funds





Endowed


Up to one percent (1%) of the fund balance (assessed quarterly)

Quasi-endowed


Up to one percent (1%) of the fund balance (assessed quarterly)
Current 


Nonpermanent funds (principal available for distribution):

All income retained by the Foundation for general charitable purposes.

Special Project Funds 


All income retained by the Foundation for general charitable purposes.

Fund balances of $1 million and higher are assessed a lower rate.  The annualized compensation rate on these funds is .75% of the first $1 million and .50% on the additional amounts.  Additional information on investment related fees and expenses for TCF’s common portfolio are available upon request. 
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